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VarmoOUKa

INSURANCER

You're In Good Hands With Yarmouk.

27. Kabul Street, Al Rabia
PO.Box 182022 Amman 11118, Jordan
Tel.. +962 6 5534527
Fax: +962 6 5534459
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Expanding Horizons
by reaching new frontiers

Agaba Development Corporation (ADC) the central development arm for Agaba
Special Economic Zone Authority (ASEZA).

ADC, a private shareholding company owned by ASEZA and the Government of
Jordan, with the objective of unlocking the potential of the ASEZ by prudently
leveraging public resources and aggressively mobilizing private sector
participation, offers investment opportunities in a world class business
environment ranging from tourism to recreational services, from professional
services to multi-model logistics, and from value-added industries to light
manufacturing.

THE MIDDLE EAST INVESTMENT HUB ON THE RED SEA

419V .

www.agabazone.com

» ALB VI gl m S

AQABA : '} AQADBA Development Corporation

www.adc.jo
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Ayla Oasis ...

A Tourist Landmark For Jordan

yla Qasis is expected to play a major role in
enabling the Agaba Special Economic Zone
Authority (ASEZA) in achieving its vision to turn
the harbor city into a centre for businesses and
an international destination for tourists.
The gated-community project, which offers residents
privacy and security, is built on 432 hectares with an
overview of the Agaba Gulf of 235 metres.
Ayla managing director Sahl Dudin told Investors
Magazine that Ayla Oasis is a unique project with
distinguished architecture and high quality services,
adding the project is expected to boost economic
growth in the city of Agaba and will help attract local and
international investments.
The project includes artificial lakes, hotels, residential
apartment s, public parks and beach clubs in addition to
the first Gold pitch in Jordan.
Dudin the design of the project allows residents and
guest to enjoy panoramic view, which he described as
breathtaking, for 17 kilometres of seaside and natural
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views.

Ayla includes 300 yacht docking areas and facilities for
storing the yachts in addition to maintenance services,
Dudin said, adding the first phase of the project will see
186 docking platforms will be ready that will be able to
receive boats with length of up to 20 metres and depth
of four metres.

The projectalsoincludesluxury, residential, entertainment
and commercial facilities, he added, saying the project
also hosts five-star hotels.

By the beginning of 2017, Dudin said that Ayla will see the
establishment of Marsa Island, a project he described as
full of life as 120 residential apartments will be built in the
middle of water to form a residential island.

Dudin said the colourful project will be a place for major
seasonal and cultural events in the Kingdom.

Ayla QOasis has an important development ability to
accelerate economic growth in Jordan as it employs
around 1000 people, around 70 percent of whom are
skilled Jordanian labourers.




Rudain Kawar, chairman of the Kawar Group, a partner
in the consortium of private companies managing the
project, said the project was built according to a Royal
vision to make Agaba a regional logistic hub, adding
the level of services offered by the company in the
first phase attracted a number of international firms in
the fields of chemicals and textile to use Agaba as a
distribution centre for their products in neighbouring
countries and international markets.

ALV General Manager Hakam Abul Feilat said the
village was built to provide multiple logistic services in
one place, noting that ALV provides storage services
on racks in warehouses, ground storage, and storage
in covered yards and open yards.

Within a few years, the facility has become an “important
centre” for collecting small merchandise for export in
what is known as less than a container load, he noted,
adding that the service was not provided before the
inauguration of ALV.

ALV also contributes to employing important sectors
in the Kingdom, including some 500 light and medium
transportation vehicles that carry around 15,000
shipments annually, he said, adding that the facility
also receives some 3,800 shared containers in a year
representing a total of 200,000 individual shipments.

Abul Feilat said Phase 2 provides a warehouse for
commercial purposes, ground storage and large open

Economic news "

yards that can handle heavy equipment.

“Phase 1 of the ALV included a deconsolidation
service which means receiving one container that
includes products for up to 15 customers, where ALV
deconsolidates the cargo on its racks and delivers it to
each customer individually,” he noted.

ALV is the only company in the region that has 16 mobile
ramps to offload and load trucks and containers, Abul
Feilat added.
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Ensour Checks On
Development Schemes

IN AQABA,,,

rime Minister Abdullah Ensour has recently
checked on the progress of work at several
development projects in the Agaba Special
Economic Zone.
Ensour attended the unfolding of trailers and towing
and guiding boats belonging to the Agaba Port Marine
Service Company (APMSC). Built at a cost of JD40
million, the vessels will serve the Sheikh Sabah Al
Ahmad Al Sabah liquefied natural gas.

The launch of trailers and boats seeks to improve
the quality of services at APMSC as it will enable the
company to deal with emergencies and to support
maritime in the Kingdom.

Chairman of Jordan National Shipping Lines Ahmad

Armoush said the joining of new trailers to the fleet of
the company is part of its long-term strategy to develop
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and boost its fleet to serve ports in Agaba and to cope
with latest developments in services at Gas terminals.

The trailers were designed and built in Turkey
according to best international standards, he added.

Ensour also attended a ceremony to launch the second
phase of Agaba Logistics Village (ALV) at cost of $6.2
million with the total cost of the scheme’s first two
phases amounting to JD17 million.

Agaba Logistics Village aims at making Agaba a
regional logistics hub that contributes to supporting
the national economy as it is built on a total plot of
land of 470,000 square metres to establish the ALV
over three phases to provide logistics solutions to all
local and international manufacturing and distributing
companies




The companies must also enjoy a clean record with
regard to traffic accidents and violations.

The premier said the Kingdom'’s public transport
system lags behind other nations and the incentives
would encourage private sector investment that would
in turn improve services.

Tax exemptions and incentives were also extended to a
number of projects that benefited from the previous tax
law, enabling the purchase of fixed assets to establish
the projects, according to Ensour.

JIC President Montaser Oglah said there are 76 such
investments.

The council also decided to exempt profits generated
from commercial activities in free zones from income
tax.

The prime minister said in the next 10 to 20 years,
income tax on investment projects in remote areas will
be reduced by between 30 and 80 per cent, explaining
that the measure seeks to encourage investors to
expand into areas considered less developed.

He elaborated that these less-developed areas were
classified into four zones.

The Investment Council also decided to allow non-
Jordanians to have ownership in land transport
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provided their share does not exceed 49 per cent.
Ensour added that the latest decisions also included
new regulations for labour and work permits in free
and development zones, limiting some professions to
Jordanians only.

One of the main measures Ensour announced was
exempting insurance firms willing to merge, from
income tax for three years in addition to exemptions
on fees for registering ownership, and transferring and
raising capital.

The council also approved a request by the Hashemite
Fund for Development of Jordan Badia to establish a
development zone in Maan for livestock.

The project will be built on 1,500 dunums of land in
the Mohammadiya area in the southern governorate
to set up a regional hub for livestock trading and
marketing animals, with the first phase implemented in
coordination with Saudi Arabia, the premier explained.

The second phase will include breeding and facilities
for re-export, slaughterhouses, factories for preparing
meat for domestic and international markets, a
recycling plant laboratories, and large livestock yards.

Oglah said the value of the project would be around
$1 billion (around JD700 million) and it is expected to
generate over 700 jobs.
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Gov’t unveils Tax Incentives
To Boost Economy

The government has recently announced a package
of tax incentives and decisions to enhance investment
environment in the Kingdom and stimulate the
performance of the economy.

At a press conference, Prime Minister Abdullah Ensour
said the Investment Council, which he chairs, decided
to grant tax incentives and exemptions to the ICT
sector to increase its contribution to the economy.

The sector’s
contribution is
currently estimated
! ! at 12 per cent.

The incentives, Ensour told reporters at the
headquarters of the Jordan Investment Commission
(JIC), are also aimed at creating new jobs and boosting
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ICT exports.
Under the decision, services related to software

development, mobile apps, website portals,
outsourcing, digital content and electronic games,
information technology training and e-learning will
be exempted from sales tax and customs duties, the
premier said.

Goods and services necessary for ICT services will
also be subject to a zero sales tax rate, ICT Minister
Majd Shweikeh said, adding that income tax rates on
such services will be reduced by 30 per cent for 10
years, a move that could be extended.

Ensour also announced a package of tax incentives for
the transportation sector in an attempt to improve its
performance and passenger experience.

Companies operating Bus Rapid Transit services
between cities will be exempt from paying sales tax
and customs duties, he said, explaining that similar
exemptions will be given to firms operating at least 20
public transport buses that are brand new at the time
of applying for registration, and the vehicles should be
environment-friendly.



RJAA director general Mohammad
Al Khawaldeh says in an interview
with the Investors Magazine that
the academy is expanding locally
and regionally to meet rising
demand on aviation training in the
Middle East.

He says that 60 percent of the
students at the academy are non-
Jordanians, adding that RJAA fleet
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Investment in aviation training “
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ROYAL JORDANIAN AIR ACADEMY

includes 19 planes from different
models. Al Khawaldeh indicates
that after strong competition
with international institutions, the
academy has won several contracts
to offer training to pilots from various
nationalities, particularly from Iraq.

The academy has recently opened
a branch in Irag’s Erbil due to the
good reputation RJAA enjoys in the

AN

field. Al Khawaldeh says that branch
in Erbil is part of RIAA’s strategy
to expand to other markets in the
region to provide local, regional
and international airways with highly
skilled and efficient pilots in addition
to training and qualifying students in
the fields of Aeronautical engineering
and aircraft electronics according to
best international standards.

INVESTORS December 2015

19




" Investment in aviation training

The Royal Jordanian

Air Academy ...
THE BEST IN THE MIDDLE EAST

Al Khawaldeh:

he Royal Jordanian Air Academy
(RJAA) is considered as a . .
regional leader in the Middle we work on providing
East. It is the first aviation training
academy in the region. RJAA 1
seeks to remain the leader in training on |Oca| y reg Ional and
allaviationfields to providelocal, regional - . . g
and international airways with highly |nternat|ona| a|r||neS
skilled and efficient pilots in addition to
training and qualifying students in the I I - i1
fields of Aeronautical engineering and Wlth hlghly quallfled

aircraft electronics according to best .
international standards” pllOtS , ,




Jordan Insurance Company (JIC) profits
in the third quarter of 2015 reached JD2.3
million.

According to financial statements of the
company, pretax profits reached JD2.9
million by the end of September, while overall
revenues were JD29.5 million compared with
JD26.2 million generated in the third quarter
of 2014.

Net written premiums were JD25.4 million
in the third quarter of this year compared
with JD22.8 million in the same period of last

Investment In The INSURANCE Sector ".

Jordan Insurance Company’s
profits up to JD2.3 million in Q3

year. JIC assets increased to JD81.9 million
from JD77.7 million registered by the end of
2014,

JIC Managing Director mad Abdel Khaleq
said that despite difficult economic and
political conditions in the region, the
company was able to maintain a fair growth
rate in productivity and results.

He added that JOC weathered fluctuations
in financial markets and will continue to
offer a variety of insurance services to meet
customers’ needs of advanced services.
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u Investment In The Banking Sector

Housing Bank
UpsNetProfit ToJD93.1

Million in Q3

The Housing Bank’s pretax profit increased by 8 per
cent to JD132 million by the end of the third quarter
of 2015, compared with JD122.2 million recorded
during the corresponding period of last vyear.

“Net profit after tax amounted to JD93.1 million, 3.2
per cent higher than the JD90.2 million in the same
period of 2014,” the bank said in a statement, noting
that the income tax rate rose from 30 per cent in 2014
to 35 per cent this year.

Chairman Michel Marto attributed the results to
the successful operations that relied on a prudent
strategy. According to the statement, total assets went
up to JD8 billion, an increase of 4.7 per cent from the
end of 2014, customer deposits rose 6 per cent to
JD5.8 billion, and net credit facilities portfolio surged
34.2 per cent to JD3.6 billion.
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Performance indicators showed capital adequacy at
17.5 per cent and liquidity ratio at 137 per cent, higher
than the rates required by the Central Bank of Jordan.
Return on assets came at 1.6 per cent, return on equity
at 12.1 per cent, as the ratio of total loans to customer
deposits was about 68 per cent.
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Jordan Kuwait Bank
Net Profits Reach JD27

Million in Q3

Jordan Kuwait Bank net profits,
after tax provisions, reached
JD27 million during the third
quarter of 2015.

According to the bank’s
financial statements, profits
before taxes were JD38 million
in the third quarter of this year
while overall revenues reached
JD90.2 million.

The bank’s assets by the end of
September were JD2.7 billion
compared with JD2.6 billion
registered by the end of 2014.
Chairman of Jordan Kuwait
Bank Abdul Karim Kabariti said
the management of the bank
continued its commitment to
maintain the soundness and

the quality of the assets of
the bank and its investments
taking into consideration growth
requirements and the general
economic conditions in the
country.

The Bank was successful in
protecting its financial stability
and soundness as it has taken
several strategies to cope with
economic developments that
resulted in boosting the bank’s
efficiency and productivity in
addition to reducing costs of
deposits, Kabariti said, adding
the bank will continue to support
all investment and production
sectors that can accelerate
Jordan’s economic growth.

Investment In The Banking Sector "

Capital Bank profits reach
JD14.5 million in the third quarter

Capital Bank announced that its
profits reached JD14.5 million in

the third quarter of 2015.
According to
statements of Capital

financial
Bank,

overall income registered by the
end of September was JD55.4
million, while its assets were
JD2.08 billion compared to
JD2.06 billion recorded by the
end of 2014.

Capital Bank Chairman Bassem
Al Salem said the policies of the
bank reflected positively on its
financial performance which
he described as good that
were achieved during the third
quarter of this year, indicating

that the bank continued to make
outstanding financial results
despite the difficult economic
and political circumstances in
the Middle East.

He added that the bank will
continue to accomplish more
achievements in a way that
protects the equity of depositors
in addition to the corporate
social responsibility services
that the bank offer to the society
as part of its contribution to
comprehensive development.
The financial results will be
reflected positively on the
bank’s budget of this year, Al
Salem said.
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Arab Bank

Generates $615.1m During First
9 Months Of 2015

The Arab Bank continued to achieve outstanding
financial performance after its net profit after taxes
reached $615.1 million in the first nine months of 2015
compared with $614.2 in the same period of last year.
Profit before-tax and provisions during the first three
quarters of this year amounted to $818.7 million. The
figures reflect the Bank’s sound performance to grow
and achieve higher profits as shareholders equity stood
at $8.2 billion by the end of September of 2015.

Credit facilities grew to $23.6 billion while customers’
deposits also increased to $34.8 billion.

Excluding the effect of exchange rate devaluations,
loans and customer deposits increased by 2 per cent

"’ ‘ and 5 per cent respectively.

) In the press statement, Arab Bank Chairman Sabih
ROy Masri stated: “The financial performance during the first
half reaffirms the bank’s progress in implementing its
successful strategy.”

In The Banking Sector

Arab Bank’s Chief Executive Officer Nemeh Sabbagh
stressed the bank’s focus on its core banking activities
as well as its efficient asset allocation, pointing out that

~\IR the rate of non-performing loans to credit facilities went
i Y\ down 4.8 per cent.
"4

“The bank continues to maintain comfortable liquidity
ratios as a strategic goal with a loan-to-deposit ratio of
63.1 per cent,” Sabbagh said.

In regards to the lawsuit in New York which resulted
in a settlement with plaintiffs, the Arab Bank assured
shareholders of its financial soundness.

Investment
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The bank said the settlement was agreed as part of its
efforts to protect its interests and that it comes in line
with its prudent and precautionary policies.
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ARAB BANK
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Bank as one of the most important
banks operating in the Kingdom.

As part of its endeavor to shed light
on the most prominent economic
achievements in Jordan, Investors
Magazine has interviewed ex-prime
minister and former Senate president
Taher al-Masri and former president
of the Social and Economic Council
Jawad Annani.

In its 30th publication, the Magazine
interviewed al-Masri who said that
the government was forced to rethink
imposing extra taxes on citizens to
address the tremendous economic
challenges. He added that the huge
public spending has also forced the
government to increase its reliance
on internal and external borrowing
and versify its energy supplies to
address the energy bill.

For Anani, there is a need to
promote the Kingdom’s competitive
investment environment in a bid
to address its economic woes,
underling that the persisting
economic problem can be solved.

INVESTORS
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and tourism projects in the kingdom in
terms of size and total cost.

In its eighth publication, Investors
Magazine shed light on Zarga Private
University as part of its coverage of
investments in the education sector. The
Zarga-based University is considered
to be one of the most self-independent
academic institutions which offer
quality education to students of various
majors and on all levels with the aim of
preparing highly qualified generations
with knowledge as well as ethics.
Investment in the transportation sector
has been also a major issue the
magazine has been focusing on. In its
third publication, Investors Magazine
has set aside a large proportion to
talk about Jordan Express Tourist
Transportation (JETT) as being the
biggest transport company in the
country. With its large fleet of modern
buses, JETT offers quality services to
passengers.

In its 16th publication, Investors
Magazine has focused on investments
in the banking sector, tackling Itihad
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he nine-year-old magazine has succeeded

in shedding light on all kinds of investment

inthe Kingdomandin conducting exclusive

interviews with several politicians, Arab
businessmen and analysts. Investors Magazine
enjoys a wide presence inside and outside
Jordan and in international exhibitions, enabling
it to secure a pioneering position thanks to its
qualified editorial team.

The dinner banquet was attended by their
excellencies Marwan Kamal, lbrahim Badran
Shahadeh Abu Hdeib, Issam Hijaji, Chairman
of Board ofHijazi & Ghosheh Group, Malek
Haddad, Director General of the Jordan Express
Tourist Transportation (JETT), Judge Jamil
Rahamneh, Shadi Majali, Executive Director
of Modern Vision Company, Shaker Fakhouri,
Chairman of Board of the Bank of Jordan, Captain
Mohammad Khawaldeh, Director General of the

INVESTORS ‘ December 2015

Royal Jordanian Air Academy in addition to Al
Amaireh, Editor-in-Chief of Investors Magazine.
The Magazine was launched in 2007 as
an economic periodical and has issued 37
publications so far that tackled the most
important issues and investment ventures in
Jordan.

The magazine has conducted several exclusive
interviews with prominent Jordanian and Arab
businessmen and politicians. The magazine
continued demonstrating a strong show that
found admiration of major developers and
investors in Jordan with its second publication
which tackled the mega investment projects in
Jordan whether those in the real estate, banking,
universities or insurance sectors. In its second
publication, Investors Magazine shed light on
Saraya Agaba Development Project which is
considered to be one of the largest real estate



Celebrate

Under the patronage of ex-prime minister and former Senate president
Abdul Rauf al-Rawab, Investors Magazine held a dinner banquet,
attended by high-ranking officials, notables and businessmen, as
part of the celebrations of the 9th anniversary of its establishment.

Lt INVESTORS Magazine
Celebrates 9" Anniversary 59




." Issue Meeting

(¢ Agricultural Sector can
Be More Promising . 3y

scarce resources and had to shoulder the
main burden of such crises.

What can Jordan offer to businesspeople
and investors?

Agriculture, tourism and services sectors
are the most important most promising
fields.

Agriculture is the sector that can create
job opportunities for Jordanians and has a
large potential to grow.

Tourism is also a promising sector because
Jordan is full of attractions and historical
sites.

There is a diversity in the tourism sector as
the Kingdom’s weather is unique because
in winter you still can find warm places to
go to.

Jordan enjoys high reputation in medical

tourism due to quality health facilities in
addition to historical and religious tourism.

JORDAN

Has Shouldered
Largest Burden
Of Refugees

8 INVESTORS | December 2015
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Lt GovernmentHasTo Setpriorities
For Added-Value Sectors 59

He says that Arab countries suffer from administrative
crises as officials fail to predict the future of their
countries, adding sound managements are the key
for securing a better future and not security measures.

What are the suggestions you may have for enhancing
investments in light of regional conditions?

| think it is important to study thoroughly obstacles to
investments and that can be achieved by developing
permanent solutions and not through cosmetic
measures that aim at meeting the requirements
of certain segments. Measures should serve the
interests of all people and the country.

Regional instability hit investment potential in
Jordan as well as it trade with neighbouring markets.
Regional troubles affected Jordan because investors
and tourists look at the region as w whole.

What is required to improve investment environment?

Before anything, the main interest of Jordan is to see
the region stabilize again and to see people enjoy
security. Jordan’s interest is to stable and democratic
regimes in the region that can cooperate with.

Jordan has received millions of refugees despite

INVESTORS ‘ December 2015
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JORDAN Can Become Main

Centre For Investments

6

The Investors Magazine had this dialogue with
Rawabdeh.

He says that regional troubles may send a message
that Jordan is no longer attractive for investments, but
the truth is that the Kingdom is still an oasis of stability
thanks to the wisdom of its leader and people. Jordan
can be a hub for investments in the region.

He says the government has to offer administrative

INVESTORS ‘ December 2015

procedures to guarantee the growth of investments,
which be achieved through a set of stable legislation
that can send positive signals to investors by
assuring them that Jordan is an ideal place for their
businesses.

Rawabdeh believes that the government has to set
priorities for added-value sectors by developing
realistic plans to achieve economic and social
progress.



ormer prime minister and former
Senate president Abdur- Rau’f Al
!! Rawabdeh has been described

by many as ‘the wise”, “the
bulldozer” as he is a self-made man
who comes from a middle-income rural
family.

Studied at the American University
of Beirut, he started his career life as
a pharmacist and his political life as
member of the national consultative
council and then as Amman Mayor.

He then was elected as member of the

Issue Meeting |

Parliament in 1989 to be re-elected for
several other terms. He was appointed
a minister for several portfolios that
include health, transport, education,
public works and housing.

Rawabdeh was the first prime minister
during His Majesty King Abdullah’s
accession to the Throne.

He was also appointed as Senate
president. He was awarded several
national and international decorations
and orders of merit.

INVESTORS December 2015
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Interveiw with former prime minister and former Senate
president Abdur- Rau’f Al Rawabdeh

te Despite Regional Events, Jordan

Remained Strong and an oasis of Stability Thanks to
Wisdom of Leadership ,,




EDITOR’S LETTER

Since the establishment of the Investors
Magazine in 2007, we have always worked
on being a platform for local, regional and
international businesspeople who have
investments in Jordan.

The magazine seeks to provide an exciting
overview of business activities in the Kingdom.

Every three months we tell the dynamic
stories of how Jordanian businesspeople and
Jordan-based companies are emerging and
establishing themselves in the country, which
they see as an oasis of stability.

We also highlight business news, trends and
profiles of successful people and businesses,
and feature major projects, investments and
business leaders.

As the magazine celebrates its 9" anniversary,
the 38" edition will represent an quality leap
by to serve the business sector in Jordan.

The latest edition will be published in Arabic
and English to meet the desire and needs
of Arab and international investors to serve
the interests of both the magazine and the
business community.

aliamaireh@yahoo.com
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